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Report of Independent Audilors

Most Reverend Gregory M. Aymond and the Board of Directars,
Catholic Charities Archdiocese of New Orleans and Subsidiaries, New Orleans, Louisiana

We have andited the accompanying consolidated statements of financial position of Catholic Chanities
Archdiocese of New Orleans (the Agency) and Subsidiaries (nonprofit organizations) as of June 30, 2011
and 2010 and the related consolidated statements of activities, functional expenses, and cash flows for the
years then ended. These financial statements are the responsibility of the Agency's management. Qur
responsihility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards gencrally accepted in the United States
and the standards applicabic 1o financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the Umled States. Those slandards require that we plan and perform the audit
lo oblain reasonable assurance about whether the financial statements are free of material misstatement.
We were not engaged 1o perform an audit of the Agency's infernal control over financial reporting, Our
audit included consideration of infernal control over financial reporting a5 & basis for designing andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Agency's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Agency at June 30, 2011 and 2010, and the results of its operations
and its cash flows for the years then ended, in conforuity with accounting principles generally accepted
in the United States.

In accordance with Government Auditing Standards, we have also issued our report dated December 5,
2011 on our consideration of the Agency's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agrecmnents and other matters.
‘The purpose of that report is to describe the scope of our tesing of intemal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
contrel over financial reporting or on compliance. That report is an intepral part of an audit performed in
accordance with Government Auditing Stariderds and should be considered in assessing the resuits of our
audit.
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Our andits were performed for the purpose of forming an opinion on the “basic consolidated financial
statements of Catholic Charities Archdiocese of New Orleans and Subsidiarics taken as a whole. The
supplemental information contained on pages 26 through 34 is presented for purposes of additional
analysis and is not a required part of the basic consolidated financial stzstements. Such information has
been subjected to the auditing procedures applied in the sudit of the basic consolidated financial
statements andl, in our opinion, is fairly stated in all material respects in relation to the basic consolidated
financia) statements taken s a whole. The supplemental information in the schedule of support, revenue,
and expenses prepared for the United Way for the Greater New Orleans Ares contained on page 35 is
presented for purposes of additional analysis and is not a required part of the basic financial statements of
the Agency. Such information has not been subjected to the auditing procedures applied in the audit of
the basis financial statcments, and accordingly, we do not express an opinion on it.

Poctlethusnitor fAAI—

Metairie, Louisiana
December 5, 2011




NEW ORLEANS, LOUISIANA

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30, 2011 and 2810

ASSETS
2011 2010
Cash ' 5 9,791,686 $ 1,280,681
Program accounts receivable . 5,912,597 5,300,620
Contributions receivable: ’
Pledges 1,214,799 1,252,104
{'nited Wﬁ}' ) ’ ‘ ]! 1 549286 1 :3263595
Other receivables S 215,286 1,618,785
Undistributed food on hand ‘ 4,515,926 2,303,800
Prepoid expenses and deferred charges 495,455 996,910
Investments ] 12,145,192 10,601,868
Property and equipment - net _ 27,578.300 . 26.061,416
Total assets $ 62827527 5 56,752,870
LIABTLITIES AND NET ASSETS
Liabilities:
Accounts pavable and accrued expenses : 3 4.196.908 b 3,116,187
Deferred revenus : 30 137,671
Unezpployment acerwal Co 53,904 39,31
Accrual for uninsured claims 2,625,000 1,367,500
Louns payable _ © 5,092,018 5,190,204
Funds held for others * 228,964 282,31
Total liabikites 12.197_ 105 10,133,306
Net assets: :
Unrestricted 35,603,985 28,285,972
Temporarily restricted 12,667,354 16,241,205
Permanently restrictad ' 2,359,083 2,052,387
Total net assels : 50,630,422 46,619,564
thal liabilities and net assets $ 628273537 $ 56,752,870

Sce notes to conselidated financial stetements,
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CATHOLIC CHARITIES ARCHIMOCESE OF NEW ORLEANS AND SUBSIDIARIES

NEW ORLEANS. LOUISIANA
CONSOLIDATED STATEMENTSE OF CASH FLOWS

For the years ended June 30, 2611 and 2010

2011 2010
Cash Flows from Operating Activities
Change inl net assets : $ 4010858 § {448,673)
Adjustients 1o reconcile change in net assels 1o net cash
provided by operating sctivities:
Depreciation 1,918,681 1,830,108
Amontization . 11,418 11,418
Gain on investroents, net 12,084,041) £1,357,946)
Provision for uninsured claims 1,257,500 257.5%0
Gain on exchangs tromsaction - {530,071)
Loss (gain) on disposal of property and equipment - 192,555 (35,637
Change in assets and liabilities:
Aseoums receivahle ' 1.001,227 4.162.580
Prepaid expenses and deferred charges 486,037 {720,550)
Undistributed food on hand (2.012,126) {341,111)
Accounts payable and azcrued expenses 1,080,721 (171,619)
Uncmployment atenual 14,531
Deferred revenus (137,360) 78.170
Net cash provided by operating activities £,740,00| 2.734,239
Cash Flows from Investing Activifies )
Sale of investmeats, net of purchases 540,717 1,602,471
Purchases of property and equipment (3,919,906} (1,767,869)
Procesds from sale of properly and equipment 291,786 -
Net cash used in investing activities {3,087,402) {1405,398)
Cesh Flows from Finsneing Aetivitics
Funds held for the accounts of others (53,405) 60,478
Payment of legal setilements - {2,097,590)
Proteeds from notes 10,207,996
Repayment of debt (10.306,184) {77.355)
Net cash used in financing sctivities (1%£1,593) (2,114,457)
Net increase in cash 2,501,005 514,374
Cash .
Beginning of year ‘ 7,250,681 6,776,307
End of year § 9791686 § 77290081
Supplemental Disclosare of Cash Flow Information
Cash paid during the year for interest expense 3 338210 8§ 205,229
Noa~Cash Transactions
Contributed goods and services ' 3 1!00753 16 - & 862,609

During the year ended June 30, 2010, Second Harvest acquired a warchouse in a non cash exchange
transaction. Second Harvest acquired a warehouse, land and assumed thie debt in the transaction in exchange

for land and building it owned. The debt assumed totaled $5,163.947 {note 7).

Sce notes to consofidated financial statements,



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
- NEW ORLEANS, EOTISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010

. DOrganization and Significant Accounting Policies

Catholic Chanties Archdiocese of New Orleans (the "Agency™), a not-for-profit charitable
organization of the RKoman Catholic Church of the Archdiocese of New Orleans (the “Archdiocese™),
operates health and community-based programs and provides administrative support and financial
management services tw separately operated charitable programe which it sponsors. The
accompanying financial statements include the accounts of all charitable programs which it operates
OF 5PONSOTS.

The Agency has the ownership of PHILMAT, Inc., PACE Greater New Orleans, Sccond Harvest
Food Bank of Greater Mew Orleans and Acadiana, and Community Staffing Services as follows:

o PHILMAT, Inc. ("PHILMAT") was organized to provide heolth and community services to
individuals within Louisiana. PHILMAT acts as local agent for the commodity supplemental food
and warchouss program, Food for Families'Food for Seniors. Under this program, food provided
by the United States Department of Agriculture (U.S.D.A) is distributed by PHILMAT to
cligible women, infants, children, and senior citizens, who are classified as low income and
vulnerable to malautrition.

v PACE Greater New Orleans ("PACE"} is the corporate title for the Program for All-inclusive
Care for the Elderly, a national model of healthcare for seniors. PACE was organized o provide
community services such 25 medical teatmeni, social services, meals, activities, and
transportation, allowing seniors to spend their final years at home rather than in a nursing home.

s Sccond Harvest Food Bank of Greater New Orleans and Acadiana ("Second Harvest™) is a
certified member of Feeding America. Its function is to help relieve the problem of hunger in
Louisiana through the distribution of food and related produsts to qualified charitable institutions.

o Second Harvest 700 Edwards, LLC was incorporated as a non-profit limited liability company in
accordance with the Delaware Limited Liability Company Act, as amended, on December 29,
2009. Second Harvest is the sole equity member and the Agency is a special member. Second
Harvest LLC ceased operations in Janwary 2011. As further explaived in note 20, the Agency’s
membership in Second Harvest was transferred to the Archdiocese effective July 1, 2011.

» Community Staffing Services is an alternative staffing organization that provides workers for
companies in the Greater New Orleans Area and supports those workers before, during and after
the placement through various programs of the Agency and its Subsidiaries. Community Staffing
Services stands ready to provide skilled and unskilled workers to businesses in need of temparary
and/or temporary-to-permanent staff. Activity for Community Staffing Services is included as
part of Catholic Charities in the consolidating statements.

The financial statements of each of these subsidiaries are included in the consolidated Financial
statements. All significant inter-organizational accounts and transactions have been eliminated.



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS. LOUISIANA

NOTES YO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010

1. Organizﬂlion and Signilicanl Accounting Policies (continned)

Income Taxes

The Agency and Subsidiaries are nonprofiv corporations organized under the laws of the State of
Loutsiana. They are exempt from Federal income tax under Section 501{cK3) of the Internal Revepue
Code, and qualify as organizations that are not private foundations as defined in Section 509(a) of the
toxde.

Generally accepted accounting principles require an organization to account for uncertaiaties in
income taxes. The inlerpretation requires recopuition and raeasurement of uncertain income tax
positions using a “naore-likely-than-not” approach. The Agency and Subsidiaries” tax returns for the
years ended June 30, 2010, 2009 and 2008, remain open and subject fo examination by taxing
authorities. The Agency and Subsidiaries” 2011 tax returns have not been filed as of the report date,

Basis of Accounting

The consolidated financial statements of the Agency and Subsidiaries are prepared on the accrual
basis of accounting.

Net Assets

GAAP requires reporting of information regarding financial position and activities according to three
classes of net assets: unrestricted, temporarily restricted, and permanently restricted net assets, based
on donor stipulations and restrictions placed on contributions, if any. Accordingly, net assets and
changes therein are classified and reported as follows:

» Unrestricted net assets - Contracts for services, contributions, and other revenunes and
expenditures of funds for the general operation of its programs.

* Temporarily restricted net assets - Contributions and other revenues specifically authorized
by the donor ar grantor 10 be used for specific purposes ot to benefit specific accounting
periods. -

o Permanently restricted net assets - Contributions with donor-imposed restrictions that
stipulate that resources be maintained permanently, but permits the use of all or part of the

~ income derived.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally aceepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amaunts of assets and liabilitics at the date of the financial statements and (he reportéd
amounts of revenue, income and expenses during the reporting period. Actual results could differ
from those estimates.

-8.



NEW ORLEANS, i, OUT‘;IA‘\IA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010

1. Orpanization and Significant Accounting Policics (continued)

Contributions

Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence or nature of any donor restrictions. Support that is restricted by a donor is
reported as an increase in temporarily or permancntly restricted net assets, depending on the nature of
restrictions. When a restriction expires (that is, when a stipulated time restriction ends or o purpose
restriction is accomplished), temporarily restricted net assets are reclassified 10 unrestricred net assets
and reported in the statement of activities as net assets released from restrictions. Donor resiricted
contributions whose restrictions are met in the same reparting period are reported as unrestricted
support. The value of contributed goods and services has been recorded as support and revenue and
expense in the period received, provided there is an objective basis for measurement of the value of
such goods and scrvices and they are significant and form an integral part of the efforts of the
program. :

Contributicas Reeeivable

Contributions are recognized when the donor makes a promise 1o give to the Agency and Subsidiaries
that is in substance, unconditional. Conditional promises to give are recognized when the conditions
on which they depend are substantialiy met.

Tavestments

Investments in marketable sccurities with readily determinable fair values and all investments in debt
securities are reported at their fair value based on available market quotes in the consolidated
statements of financial position aod as increases or decreases in unresiricted net assets unless their use
18 temporarily or permanently restricted by explicit donor stipulations or law. Unrealized gains that
are restricted by donors are reported as increases in lemporarily restricted net assets.  Unrealized
gains abscnt restriction and unrealized losses are reported as increases and decreases in unrestricted
net assets.

Interest carned on donor-restricted investments is reported based on the existence ar absence of
donor-imposed restrictions. The Agency’s endowments provide for a certain percentage of current
year earnings to be returned to the endowment for perpetual investment. The return of these earnings
is reponed as increases in permanently restricted net assets. The remaining eamnings are recorded as
increases in unrestricted net assets and are available to the Agency for distribution in accordance with

“the eadowment agreement or may be returned to the endowment by the Agency for perpetual
investment.
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CATHOLIC CHARITYES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES .
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010

Organization and Significant Accounting Puolicies

Realized gains and iosécs, and declines in value judged to be other than temporary, are included in net
appreciation (depreciation) of investments. Realized gains and losses on the sales of securities are
determined using the specific-identification method. A decline in the fair value of investiments below
cost that is deemed to be other than temporary results in a charge 1o change in net assets and the
establishment of a new cost basis for the investment.

Program Accounts Receivable

Program accounis receivable represent billings which are based primarily on cost reimbursement or
unit cost contracts with various governmental agencies. Program aceounts receivable gre stated at the
amount management expects to collect from outstanding balances. Management considered
subsequent ‘collection results and wrote off all year-end balapees that were deemed to be not
collectible. Accordingly, a valuation allowance was determined to be unnecessary.

Funds EHeld for Others

The Agency and Subsidiaries receive funds that are passed through to other third-parties. These
amounts are held until requested by and reimbursed w the third-party.

Undistributed Food on Hand

Second Harvest's inventery is comprised of donated food and grocery preduct, U.S.D.A. commodilies
and purchased food and grocery products. Donated food and U.S.D.A commeditics inventory
including food received, disributed and undistributed, is valued using the estimated fair value as
determined by the Feeding America Product Valuation Survey prepared by KPMG, LLP on en annual
basis. The report provides the average wholesale value of products donated to the network and is
considered to be a reasonable basis upon which to estimate these amounts. The average wholesale
value used for the years ended June 30, 2011 and 2010, was $1.66 per pound and $1.60 per pound,
respectively.

USDA. commodities are valued based on US.D.A. repulations. On February 18, 2010, the
USD.A. issued a policy memorandum providing updated guidance on assigning value to U.S.D.A.
product. The memorandum allowed for the use of fair market value (FMV), 1).5.D.A. purchase price,
estimated cost-per-pound data provided by U.SD.A., or US.D.A. commodity file cost as of a date
specified by the distributing agency. The U.5.D.A. document references a food bank’s FMV valuation
as an acceptable valuation.

Purchased food inventory is recorded at cost.

- 10-
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CATHOLIC CHARITIES ARCHDIOCFSE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 36, 2011 AND 2010

Oryanization and Significant Accounting Policies

Property and Equipment

Property and equipment are carried at cost or, when acquired by donation or gift, at appraised values
with subsequent additions at cost. The Agency and Subsidiaries’ policy is o capitalize expenditures
for these items in excess of $2,000. Lesser amounts are expensed. Depreciation is provided using the
straight-line basis over the estimated uscful lives of the deprecinble assets. Leaschold improvements
arc amortized over the shorter of the lease term or the estimated useful lives of the improvements.

The estimated useful lives used in determining depreciation and amortization follow:

Livesin
Buildings and improvements 20 - 60
Leaschoid improvements 10 - 40
Equipmeant , 5
Vehicle : i-5

Donated Facilities and Services

Donations of facilities are recorded as support at their estimated fair value at the daie of donation.
Such donations are reported as unrestricted support unless the donor has restricted the donated assets
to a specific puspose. Support arising from donated services is recognized if the services received (a)
create or enhance long-lived assets, or (b} require specialized skills, provided by individuals
possessing these skills, and would typically need to be purchased if not provided by donation.

During the years ended June 30, 2011 and 2010, the Agency and Subsidiaries recognized
approximately $663,000 and $684.000, respectively, of donated {acilities and services which are
reflected in the consolidated statement of activities in the respective functional expenses categories.
The Agency and Subsidiaries received other donated scrvices in its various programs during the years
ended June 30, 2011 and 2010. These services provided do not mest gither criteria described above
and are not reflected in the consolidated statement of activitics.

Cash and Cash Equivalents

For the purposcs of the statements of cash flows, cash and cash equivalents include bank deposits,
The Agency and Subsidiaries’ money market accounts are included in investments.

11-
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CATHOLIC CHARITIES ARCHDIQCESE OF NEW ORLEANS AND SURSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010

Organization and Significant Accounting Foliciey {continued)

Functional Expenses

The costs of providing the varions programs and activities have been stmmarized on a functional
basis in the statement of activitics. Accordingly, certain costs have becn allocated among the
programs and supporting services benefited.

Contributions Receivable

Contributions and private grants receivable are included in the consolidated financial statements as
contributions receivable and revenue of the appropriate net asset caregory. The effective interest rate
used to discornt the long-term contributions receivable is 4.73%. Contributions receivable as of June
30, 2011 are expected to be collected in the following periods:

In less than one year $ 024.579
One to five vears ' 316910
1.241,489

Less unamortized discouni (26,650)
Total £ 1,214,799

Investments

Investments of the various agencies of the Archdiocese have been pooled to maximize the retum on
the investments. Investments in the common investment pool consist primarily of debt and equity
sccuritics and mutual fund investments. The amounts recorded in the consolidated statement of
financial position represent the Agency and Subsidiaries’ share of the pool. The following,
summarizes the market value and the investment retum for the years ended June 30:

2011 2010
Balances at June 30 $ 12,145,192 ¥ 10,601,868
———————————————
For the year ended June 30, :
Unrealized gain (loss) on investments ~ § 1,903,592 $ 1,080,820
Realized pain (loss) for the year (32920 . 277,126
1,870,672 1,357,946
Interest and dividend income . 413,275 332,761

§ 2283947 $ 1,690,707

The current and long-term value of investments at June 30, 2011 is $9,281,401 and 52,863,791,
respectively. The current and long-term value of investments at June 30, 2010, is $6,859,452 and
$3,742,416 respectively.
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CATHOLIC CHARITIES ARCADIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS. LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010

4. Fair Value of Financiat Instruments

U.S. generally accepied accounting principles (GAAP) defines fair value, establishes a fromework for
measuring fair value, and expands disclosure about fair value. Fair value concepts are applied in
recording investments. GAAP establishes a fair value hierarchy which prioritizes inputs to valuation
techniques used to mcasure fair value. The term “inputs™ refers broadly to the assumptions that
market participants would use in pricing an asset or liability. Inputs may be based on independent
market data (“observable inputs™) or they may be internatly developed (“unobservable inputs™). The
fair value hierarchy pricritizes the inputs to valuation techniques used lo measure fair value into three
broad categories. These levels include Tevel 1, unadjusted quoted prices in active markets for
identical assets or lishilities; Level 2, directly or indirectly ohservable inputs other than quoted prices
for the asset or liability, such as the quoted market prices for similar assets or liabilities; and Level 3,
unobservable inputs for nse when little or no market data exists, therefore, requiring an cnfity to
develop its own assumptions. The asset’s or liability’s fair value measurement level within the fair
value hierarchy is based on the Iowest level of any input that is significant to the fair value
measurement. Valuation techniques used need 1o maximize the use of observable inputs and minimize
the use of the nnahservable inputs.

Investments of the Apency and Subsidiaries are held in pooled asseis and separntely invested
portfolios. The Agency and Subsidiaries” investments are in Portfolio A of the pool. The custodian
of this porifolio uses independent pricing services, where available, to value the securities included in
this portfolio. If an independent pricing service does not valbe a sceurity or the value is not, in the
view of the cusiodian, representative of the market value, the custodian will atternpt Lo obtain a price
quote from a scéondary pricing source, which may include third party brokers, investment advisers, -
principal market makers, or affitiated pricing services. If s sccondary source is unable to provide a
price, the custodian may obtain a quotation from the counterparty that sold the security.

More specifically, the custodian uses quoted market prices for valuing government obligations,
corporate stocks, and foreign equities which are all classificd within Level | of the fair value
hierarchy. The custodian uses quoted market prices, which represent the net asset value per unit, to
value mutual and money market funds, which are also classified within Level 1 of the fair value
hicrarchy. Fixed income securities included in this portfolio, such as government agency mortpage
obligations and corporate and foreign obligations are classified within Level 2 of the fair value
hierarchy and are valued based on bid-side quotations or evaluated bids based on internal models used
by the custodian’s independent pricing service. Other alternative investments are valued at an
evaluated price provided by a counterparty or fund manager that may or may not be an affiliate of the
Portfolio A custodian. - '

-13-



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLFANS. LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 34. 2011 AND 2010

4, Fair Value of Finangial Instruments (continucd)

The following table sets forth by level, within the fair value hierarchy, the Agency s pro-rata ulterest
in the portfa]m assets at fuir valve as of June 30, 2011:

Level 1 Level 2 Level 3 Total

Cash and money market funds $ 367,162 g - 8 - § 387,162
Government obligations 536,133 - - 536,133
Government agency mortgage obligations - 399,622 - 599,622
Corporation obligations - 671,845 - 671,845
Foreign obligations - 65,718 - 65,718
Collateralized mortgage obligations - 494,392 - 494 392
Corporate stocks '

Basic materiais 43,987 - - 43,087

Consumer goods . 48,701 - - 48,701

Financial 109,125 - - 109,125

Healthcare 12,572 - - 12,572

industrial goods 46,981 - - 46,981

Services 75,331 - - 75331

Technology 21,132 - - 21,132

Utilities ‘ 21,045 - - 21,045
Mutuat funds _ ' '

U.S. large blend 4,015,620 - - 4,015,620

Foreign large blend 1,717,194 Co. - 1,717,194

Real estate 1,212,902 - - 1,212,902

Bond funds 444,229 - - 444229
Exchanpe traded fund 352,713 - : - snms3
Siguter Gulf Distressed ‘

Opportunity Fund 111, LP - S- 536,316 536,316

Opportunity Fund IV, LP - - 67,648 67,648
Meridizn Diversified Fund, Lid. . - - 634,824 684,824

39,024,827 51,831,577 $1,288,788  $12,145,192
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"ATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

4. Fair ¥alue of Financial Instroments {continued

The following table scts forth by level, within the fair value hierarchy, the Agency’s pro-rata interest
in the portfolio assets at fair value as of June 30, 2010:

Level | Level 2 Level 3 Total

Cash and money market funds £ 624,508 $ - 4 - $ 624308
Covemnment obligations 450,684 - - 450,684
Govermment agency mortgape oblipations - 1,043,579 - 1,041,574
Corporation poligations - 732,735 - 730735
Foreign abligations - 261,142 - 261,142
Caorporate siocks - real estate industry 253,342 - - 253,347
Foreign equities - real estate industry 340,424 - - 340,424
Mutna) fimds

LS. large blend 3,513,823 - - 3,503,823

Foreign large blend 1,459,219 - - 1,459,214

Real estate . 469,178 - - 469,178
Exchange traded fund 186,165 - . 186,163
Siguler Guff Distressed Opportunity Fund 111, LP - - 555 868 553,868
Meridian Diversified Fund, Lid. - 713.196 713,196

$ 7207348 § 20354506 $ 1260064 £ 10601868

The following table sets forth a sunmary of changes in the fair value of the Agency's level 3 assets
for the vears ended June 30, 2011t and 2010

Siguler Guff Siguler Guff
Distressed Distressed Meridian
Opportunity Fund  Oppontupity Fund — Diversified Fund,
I, LP IV,LP Ltd. Tatal

Balance, July 1, 2000 5 212407 8 - b 598.241. 870,648

Purchases 175,239 - - 175,239

Unrealized gains 108,222 - 114,955 223,177
Balance, June 30, 2010 555,868 - 13,196 1,269,064

Net purchases (srles) (31,436) 13,543 - 42,107

Unrealized gains (losses) 1,884 (5,895) (28,372) (22,383)
Balence, June 30, 2011 3 536316 % 67648 % 684824 § 1,288,788
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMFENTS

JUNE 30, 2011 AND 2010

Fair Yalue of Financial Instruments (continued)

Signler Guff Distressed Opportunity Fund 1, LP sceks to invest in a diversified portfolio. of
securities of companies undergoing finapcial distress, operating difficulties or restructuring.  As of
June 30, 2011, the Agency has Funded $433,000 of its $585,000 allocated portion of the
Archdiocese’s 37,000,000 investment commitment.  The nature of the investments in this fund is such
that distributions are received through liquidation of the vnderlying assets of the fund. It is estimated
that the underlying assets of this fund will be liquidated by December 31, 2018.

Siguler Guff Distressed Opportunity Fond IV, LP seeks to invest in a diversified perifolio of
securities of companies undergoing financial distress, operating difficulties or restructuring,  As of
June 30, 2011, the Agency has {unded $74,000 of its $324,000 allocated portion of the Archdiocese’s
£4.000,000 investment commitment. The nature of the investracnts in this fund is such that
distnibutions arc received through tiquidation of the underlying assets of the fund. It is estimated that
the underlying assets of this fund will be liguidated by April 11, 2023,

Meridian Diversified Fund, Lid engages principally in a diversified investment strategy utilizing a
multi-manager approach to invest in securities. There are no unfunded commitments retfated to this
invesiment. As of June 30, 2011, all shares of this fund were owned for more than one year,
Accordingly, the Archdiocese may make redemptions either quarterly or semi-annually with between
45 and 75 days prior written notice.

Endowments

The Board of Agency and Subsidiaries is of the belief that they have a strong fiduciary duty 1o
manage the assets of Agency and Subsidiaries” endowments in the most prudent manner possible.
The Board recognizes the intent of the endowment is t protect the donor with respect to expenditures
from endowments. If this intent is clearly expressed by the donor, whether the intent is in a writicn
gift instrument or not, the intent of the donar is followed. If fot expressed, the Board ensures the
assets of the endowment are spent in a prudent manner which considers the purpose of the fund,
current economic conditions, and preservation of the fund. To follow these principles, the historic
value of the fund is always maintained in permanently restricted net assets.

The Secend Harvest endowment requires earaings, including appreciation, that are not required by the
donor to be reinvested in corpus, arc maintained in unrestricted net assets.  As required by generally
accepted accounting principles, net assets associated with endowment funds are classified and
reported bascd on the existence or absence of donor-imposed restrictions. The Second Harvest
endowment allows for five percent of the average market value of the investment for the last 12 fiscal
quarters 10 be available for distribution annwally. All amounts in excess of the five percent
distribution are to be reinvested as corpus. The amended “Agreement to Donate” also requires that
the principal balance should never be reduced below $1,000,000, The Agency’s endowment allows an
annual income distribution that shall nof exceed five percent of the endowment’s year-cnd balance.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS. LOUISIANA

NOTES TO CONSOLIDATED FINANCIATL STATEMENTS
JUNE 368, 2011 AND 2610

Endowments (continped) -

Distributions are paid only from annual eamnings. If an annual income distribution does aot occur,
carnings arc added to principal for growth.

Endowment Investment and Spending Policies. Agency and Subsidiaries have adopted investment
and spending policies, approved by the Board, for endowment assets that atterapt to provide a
predictable stream of funding to programs supported by its endowment while seeking 10 maintain the
purchasing power of these endowment assets over the long-term. The endowment's assets are
invested in the Archdiocese of New Orleans’ invesument pool, as previously described. Agency and
Subsidiaries” spending and investment policies work together 10 achieve this objective. Spending is
approved by the Board, based on the needs of Agency and Subsidiaries.

The tuble below represents the endowment related activity for the fiscal vear ending June 30, 2011:

Permanently
. Unrestricted Restricted Total
Endowment net assets, beginning of vear $ 168979 % 2,052,387 § 2,421,306
Net realized and unrealized gains/losses §9.051 306,695 375,747
Endowment net assets, end of vear $ 437970 § 2,359.085 % 2,797,053
ety e erieslovssams ottt r————

The table below represents the endowment related activity for the fiscal vear ending June 30, 2010:

Fermanently :
Unrestricted Restricted “Total
Endowment net assers, beginning of year ) % 191,391 8 1.910805 3 2,102,196
Net renlized and wireslized gainsflosses 177,528 141,542 3i9.110
Endowment net agsets, end of year 3 363,019 S 2052387 3% 2,421,306
Property and Equipment
A summary of property and equipment at June 30 is as follows:
2011 2010
Buildings and improvements § 24451241 § 23,035,357
Leasehold improvements 6,333,570 6,576,738
Equipment : 4,915,119 6,746,587
Vehicles 4,780,614 4,828,532
Construction in progress £,592,107 932,672
Land 2,796,523 2.853,523
44,869,174 44,973 459
[Less accumulated depreciation and amortization 17,290,874 18,912,043
Total property and equipment, net 3 27,57§,300 $ 26061416 .
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND) SUBSID
NEW ORLEANS, LOUISIANA

"NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010

7. Loaps Pavable

Loans payable at June 30 are summarized as follows:
‘ 2081 2010

Mortgage notes payable in montkly mstallments approximating $2.750,
intluding interest at an annvally adjusiable rate (ranging from 2.909%
10 7.86%); final installments due beiween December 2013 and July
2015; collaleralized by real estate with a book value approximating in
excess of the loan payable at Juns 30, 2011 and 2010. b 40751 % 70,819
Note paysble in monthly instzliments due in full on Januwry 5, 2011,
variable rate; secured by land and building. . - 5,119,385
Muortgage loan agreement payable in momhly installments of $31,703,
including interest ar a rae of 4.22% beginning March 2011 through
Japuary 2016 with remaining, principal and interest due February 2016;

collateralized by Tand and building improvements. 5,051,265 .
_ : $ 5092016 § 5190204

On December 30, 2009, the Agency and Subsidiaries entered into an agreement to exchange property.
The property assumed by the Agency and Subsidiaries includes a warehouse and land. As part of the
agreement, the Agency and Subsidiaries assumed a montgage payable secured by the land and
building in the amount of $5,163,947, with a variable rate (rate at Junc 30, 2010 was 7.625). The
Agency and Suobsidiaries acquired property valued at approximately -$7.0 million with a related
mortgage payable of approximately $5.2 million in exchange for property with a net book value of
approximately $1.3 million, resulting in a gain of $530,071, which was recognized in the statements
of activities. The total balance of the mortgage payable as of June 30, 2010 is considered to be a
current liability as the debt matured on Janvary 5, 2011. '

On January 5, 2011, the Agency and Subsidiaries signed a promissory note with the Archdiocese to
borrow $5.107,996 at a rate of 4.2%. The proceeds were used to pay off the mortgage described
above, The note was repaid on January 21, 2011 with proceeds of a mortgage loan as described in the
table above. :

On January 21, 2011, the Agency and Subsidiaries entered inlo a mortgage loan agreement with
original principal of $5,100,000. The loan is payable in monthly principal and interest amounts of
$31,703 at an interest rate of 4.22% beginning March 2011 through January 2016 with all remaining
principal and interest due February 2016. The loan is collateralized by land and building and
improvements. The boan balance at June 30, 2011 is 5,051,265.

- 18-



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORELEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTf}S TO CONSOLIDATED FINANCIAL STATEMENTS

- JUNE 30. 2011 AND 2010

7. Loans Pavable (continued)

Annual principal payments on loans payable for each of the next five years at Juoe 30, 2011 are as

follows:
Year Ending
June 30, Amount
2012 § 193,300
2013 . 184,335
2014 ~ 187626
2015 190,489
2016 4,335,776

No inferest was capitalized in 2011 or in 2010,

8. Restrictions on Net Assets

Temporarily restricted pet assets are restricted by donors for specific programs, porposes, or to assist
specific departments of the Agency and Subsidiaries. These restrictions are considered to expire when
expenditures for restricted purposes are made,

The following scts forth the composition of temporarily restricted net assets at June 30.

] 2011 2010
Restricted for humicane relief £ 1992389  § 1,383,642
Restricted for relief services 1o children 535,377 1,413,404
Restricted for operations of Shidey :

Landry Benson PACE Center 454,012 (97,686
Restricted for purchases of capital assets 787,768 1,912,328
United Way allocation for subsequent fiscal year 1,006,387 1,203,029
Oil Spill relief 4,289,674 .
Cther restrictions 3,671,777 3,668,916

Totals 5 12667354 § 16,281,205
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010

8. Restrictions on Net Assets (¢<ontinued)

The following temporarily restricted net asscts were released during the years ended June 30, due to
satisfaction of donor restrictions:

011 2010

Restricted for hurricane relief S 5481,284 §  2,765.673
Restricted for relief services to children 1,094,250 -
Restricted {or operations of Shirley
~ Landry Benson PACE Center 243,674 80,389
Resrricted for purchases of capital assets 1,134,760 448,964
United Way allocation for subsequent fiscal year 1,126,028 1,147,401
Qil Spill relief 2,515,879 :
Other restrictions 2,005,965 3,062,702

" Totals S 13,601,840 S 7505129

Permanzntly restricted net assets consist of endowment fund assets to be held indefinitely. The
composition of permanently restricted net assets at June 30 is as follows:

2011 2010
Endowment fund - Second Harvest . ¥ 1,209281 % 1,000,000
Endowment fund - Cathelic Chatities - Gift of Life 1,149,802 1,052,387
Totals $ 23359083 § 2052387

9. Retirement Plans

The Agency and Subsidiaries offer a 401(k) defined contribution plan to its employees. Employees
electing to participate in the plan are required to contribute a mirimum of 3% of their salaries, and
may elect to contribute up to a 16% maximum. The plan requires the Agency and Subsidiaries to
contribute an amount equal fo 3.5% of the participants’ salaries. The plan expense also includes an
additional 2.0% contribution by the Agency and Subsidiaries to cover costs for life insvrance and
disability insurance for the employees. Any remaining funds fram the 2.0% contribution may be used
as a discretionary employer contribution to the plan. The plan administrator is the Archdiocese. The
Agency and Subsidiaries contributed approximately $848,000 and $713,000, for the years ended June
30, 2011 and 2010, respectively.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2011 AND 2010

10. Expenses by Program

Details of total expenses by program for the years ended June 30 are as follows:

2011 20310

Aduit Day Health Care $ 1310874 § 1,077,583
Community Centers and Services 15,181,482 9,252,722
Food For Families 4,932,105 4,805,595
Head Start 4,634 685 3,710,227
Non-Residential Day Programs . 6,862,645 6,971,292
PACE 3,794,268 7,076,041
Padua Pediatrics and Aduly 4,600,688 4,856,205
Residential Special Neads 4937777 5,488,364
Second Harvest 53,037,324 37,571,968

Torals $ 105317.849 3 82.975,597

11. Related Party Transactions

The controlling member of the Ageney, the Archbishop of New Orleans, also serves as president of
the Roman Catholic Church of the Archdiocese of New Orleass and controlling mewber of al) other
corporations, board of trustees and separate activities sponsored by, or operated under the auspices of
the Archdiocese of New Orleans. In the nonnal course of operations, the Archdiocese will make
evailuble to the Agency and its affiliated agencies specific assistance in the form of operating
subsidies, loans, casvalty insurance, etc. The Agency paid the Archdiccese for general liability,
property coverage, workmen's compensation, vehicle and other insurance, secured on its behalf of
$1,151,000 and $1,179,000 for the years ended June 30, 2011 and 2010, respectively. In addition, the
Agency paid the Archdiocese for rent and ather operating costs totaling $620,000 and $557,000 for
the years ended June 30, 2011 and 2010, respectively.

The Agency is a Class B member of Providence Community lious'ing A former Co-President of the

“Ageacy served as the President and Chief Executive Ofﬁcer, m a voluntary role, of Providence
Community Housmg The former Co-President was employed by the Agency through March 10,
2011. The Agency received funding from Providence Community Housing to support a community
center. The amount of the funding was approximately $251,000 and $448,000 for the vears ended
Inne 30, 2011 and 2010, respectively.

The Agency has a line of credit with the Archdiocese for $5.0 million at 4.2% annual interest. No
amounts were outstanding as of June 30, 2011 or 2010. The amount due from the Archdiocese as of
June 30, 2003 was $429,900, due 1o hurricane related insurance proceeds received by the Archdiocese
in excess of hurricane related repairs paid for by the Archdiocese. This amount was received during
the year ended June 30, 2010.
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CA’!'HOLK’ CHARITIES ARCHDIOCESE, OF NEW ORILEANS AND SUBSIDIARTES
NEW ORLEANS, LOUISIAN :

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010

Related Party Transactions {continued)

As described m Note 7, on January 5, 2011, the Agency and Subsidiaries signed a promissory note
with the Archdiocese to borrow $5,107,996 at a rate of 4.2%. The procecds were used to pay off a
mortgage loan. The promissory note, including interest of $9,404., was repaid in full on January 21,
2011 with proceeds of a new mortgape loan.

Leases

The Agency opergtes a portion of its comumunity social service programs in leased facilities under
operating leases expirving at various dates through the fiscal year 2014, The leases are subject to
cancellation under certain circumstances, including substantial changes in funding in the Agency's
programs. ‘The following is a schedule by year of future minimum rental payments required uader
those leases and under equipment leases that have initial or remaining lease terms in excess of one
year as of June 30, 2011,

Year

Eading

June 30, Amount
2012 $ 231707
2013 63,700
2014 33,940

5 320347

The rental expense for all operating leases for the year ended June 30, 2011 and 2010 approximated
$1,439,000 and $1,572,000, respectively.

Significant Coniracts and Grants

‘For the years ended June 30, 2011 and 2010, $19,801,095 and $16,838,335, respectively, of the

Agency and Subsidiaries’ governmenta) financial assistance was from the 1.8, Department of Health
and Hunan Services and $18,109,693 and $17,126,184, respectively, of the Apency and Subsidiaries’
governmental financial assistance was from the U.S. Department of Agriculture. Management
believes that the Agency and Subsidiaries are in compliance with the provisions of these contracts and
grants and that the findings of an audit, if any, would not have a material impact on the financial
stalements. :

For the year ended June 30, 2010, Sccond Harvest entered into Cooperative Endeavor Agreements
with the Louisiana Department of Agricuhure & Foresiry of the State of Louisiana for the sum of
$500,000. The purpose of the agrecments was to purchase 800,000 pounds of nutritional food cach
year from Louisiana farmers, manufacturers, wholesalers and vendors to feed and adequately nourish
people throughout the State of Louisiana who are food insecure,
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 36,2011 AND 2010

13. S'!gniﬁcant Contracts and Grants {continued)

14

-

The program is titled Lounisiana Nuirition Assistance Program (LLANIAP). Subcontracts were entered
inlo with Feeding America’s certified member Food Banks located in the State of Louisiana (Food
Banks) and Second Harvest defailing the amount gach food bank was eligible to receive in purchased
food products and the reporting requirements each food bank would have to fulfill. The five Food
Banks created an association called the Loutsiana Food Bank Association, Ine. (LFBA) which was
incorporated as a non-profit corporation within the State of Louisiana on May 18, 2007,

LFBA designated Second Harvest 1o serve as its fiscal agent. For the vear ended June 30, 201¢,

1,340,816 pounds had been purchased for the five Food Banks of the LFBA through the LANIAP

program. Setond Harvest ended its fiscal agent relationship on June 30, 2010.

Food purchased under the agrecment during the year ended June 30 is as follows:

2010
Dollars Pounds
Second Harvest $ 93,048 291,630
Greater Baton Rouge Food Bank 96,619 248,550
Central Louisiana Food Bank 97,518 247,626
¥ood Bank of Xorthwest Louisiana 95,064 332472
Food Bank of Xortheast Louisiapa 97.003 220,518
Totals b 482,152 1340816

Commitments apd Contingencies

The Agency and Subsidiaries are party to various litigations and other ¢laims, the outcome of which
cannot be presently determined. Although management intends to vigorously defend against such
litigations and claims, $2,625,000 and $1,367,500 at June 30, 2011 and 2010, respectively, has been
accrued for all matters. Management's opinion is that the autcome of such matters would not have a
significant effect on the Agency and Subsidiaries financial position in excess of the amounts accrued

The Agency and Subsidiaries are exposed to various tisks of loss from torts; theft of, damage to, and
destruction of assets; business interruption; crrors and omissions; emplavee injuries and illnesses;
uatural disasters; and employee health and accident benefits. The Agency is a participant in the
Archdiocese self insurance plan. In addition to this coverage, the Agency also purchases commercial
INSUTANce coverage as pecessary.

As of June 30, 2011, the Board of Directors of Catholic Charities (the Board) has designated

$2,600,000, in unrestricted net assets, for the replacement of drywall and repairs to homes rebuilt with
tainted Chinese drywall following Hurricane Katrina by the Helping Hands prog:ram
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

' NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30. 2011 AND 2010

Concentrations of Credit Risk

As of June 30, 2011 and 2010, progmm accounts receivable consisted primarily of amounts due from
govemmental sources,

As of Jupe 30, 2011 and 2010, the Agency and Subsidiaries had bank accounls at ope [inancial
institution which exceeded the $250,000 limit insured by the Federal Deposit lnsurance Corporation
(FDIC) by approximately $4,732,313.

PHILMAT Commodity Food I[ssued

PHILMAT receives pass-thru funding from the LDHH to administer and distribute commedity foods
issued by the Food For FamiliestFood For Seniors program. Pass-thro funding received by PHILMAT
for their administration and distribution services totaled $4,800,443 and $4,134,962, for the vears
ended June 30, 2011 and 2010, respectively.  Statistizal information related to commodity foods
issued by the Food for Familics/Food for Seniors program during the years ended June 30, 2011 and
2010 included dollars of $14,716,803 and $14,519,668, respectively, and pounds of 23,114,944 and
21,986,690 respectively. The valuc of food issued by Food for Familics’Food for Seniors is not
reflected in the financial statements.

Second Harvest Food and Grocery Products

Second Harvest undistributed food and grocery products at June 30 consist of the following:

2011 2010

Dollars § Pounds Dollars § Pounds
Donated and purchased $ 3,295,073 1,990,143  § 1,714,464 1,073,100
U.S.D.A commodities 1,020,853 614,971 589,336 368,335

5 4315926 2,605,114 $£2.303,800 - 1,441,435
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CATHOLIC CHARITIES ARCHADIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, TLOINISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2011 AND 2019

Second Harvest Food and Grocery Products (continued)

Second Harvest's receipts and distributions of food and grocery products (cash basis) for the years

' ended June 30 were as follows:

2011 2010

Dollars Pounds Dollars Pounds
Receipts: -
Donated products $ 33404837 20,123,396 § 18,839,145 11,774,466
Purchased product 218,679 630,759 296,066 3585392
{U.S.D.A. commodities 12,196,349 7,347,198 11,608,067 7.255,042
LANIAP Purchased product - - 142,984 409,405
Totals . 3 46,519,865 28,108,353  § 30,886,262 19,794,305
e ———— . — e e
Distributions, net of adjusiments:
Donated products $ 31,825,509 210379 § 13,449,548 11,612,181
Purchased producl 917,398 626,733 292,129 354,961
U.S.DLA, commodities 11,764 832 7,100,562 11,491,990 7,510,935
LANIAP Purchased product - - 311,464 778,676
Totals 5 44,507,730 26927674 § 3054513) 20,256,753

Board of Directors Compensation

The members of the Agency’s board of dircctors were not compensated during the years ended June
30, 2011 and 2010,

Hurricane Katrinn

On August 29, 2005, New Orleans and the surrounding area suffered a natural disaster, Hurricane
Katrina. As a result, several programs of the Agency and its subsidiaries were impacted. The
hurricane also delayed the apening of the PACE program until September 1, 2007, Since the date of
the hurricane, the Agency was awarded grants from Catholic Charities USA for humanitarian aid in
the amount of $60.7 million of which $59.9 million had been distributed and or designated through
June 30, 2011. The remaining finds will be released from temporanily restricied net assets as needed.

The most significant physical damage t property owned by the Agency and Subsidiaries was the loss
of a food warchouse used by the Food for Families'Food for Seniors program. The Agency and
Subsidiaries participate in an insurance program sponsored by the Archdiocese of New Qrleans.
Since the damage to the warehouse was due to wind damage, the loss was fully covered by insurance.
During the fiscal years ended June 30, 2011 and 2010, insurance recoveries received to rebuild the
warehouse were approximately $-0- and $650,000, respectively.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2011 AND 2010

. Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were
available 10 be issued, December 5, 2011, and determined that following events required disclosure.

Within weeks following the April 20, 2010 Deepwater Horizon explosion in the Gulf of Mexico, the
Apgency began providing assistance to those affected by the oil spill. During the current fiscal year
the Agency was awarded a grant in the amount of $6,746,046 from BP Exploration & Production Inc
1o address behavioral health and subsiance abuse needs in the Louisiana Gulf Coast areas. These
funds support the oil spill response known as the Spirit of Hope project. On August 22, 2011 the

- Agency was awarded a $15,000,000 prant to assist the Agency in the Spirit of Hope Collaborative

Project. The grant is payablc in six installments. As of the date of the report, the Agency reccived the
first two installments of $2,500,000.

The Second Harvest Articles of Incorporation were amended and recorded in the Office of the
Secretary of State for the State of Louisiana on July 29, 2011, Specifically, Article VI was amended,
changing the sole member of the corporation from Catholic Charities Archdiocese of New Orleans to
the Archbishop or Administrator of the Archdiocese of New Orleans. Second Harvest will no longer
be included in the financial statements of the Agency subsequent to June 30, 2011 resulting in a
reduction of netassets of $15,657.610.

On October 26, 2011 PACE GNO received approval far a 6,500 square foot facility on the Westbank
of the greater New Orleans area. This facility will be a renovation of an existing building along with
new construction. This additional faclhty will allow PACE ONO 10 bring services to 2 new

~ peopraphic area. The cost of the project is ¢stimated to be $1,504,000.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCTAL STATEMENTS PERFORMED IN ACCORDANCE WITH

‘ - GOVERNMENT AUDITING STANDARDS

Most Reverend Gragory M. Aymond and the Board of Direetors,
Catholic Charities Archdiocese of New Orleans and Subsidiaries, New Orleans, Louisiana

We have audited the basic financial statements of Catholic Charities Archdiocese of New Orleans (the
Apency), as of and for the vear ended Tune 30, 2011, and have issued our report thereon dated December
5,2011. We conducted our audit in accordance with auditing standards generally accepled in the United
States of America and the standards applicable to financial audits contained in Governmmeni Audiring
Standards, issued by the Comptrolicr General of the Tinited States.

Internal Control Over Financial Renorting

In planning and performing our audit, we considercd the Agency’s internal conwrol aver Financial
reporting as a basis for designing our auditing procedures for the purposa of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency”s
intemna! contro) over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Agency”s internal conirol over financial reporting.

A deficiency in internal control exists when the design or operation of & contrel does not alflow
management or emplovees, in the normal course of performing their assigned functions, to prevent, or -
detect and correct misstatements on a limely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal conwrol, such that there is a reasanable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Qur consideration of intemal coutrol over financial reporting was for the Kmited purpose described in the
first paragraph of this section and was nol designed to identify all deficiencies in intemal control over
financial reporting that might be deficiencies, significant deficiencies or miterial weaknesses. We did not
identify any deficiencies in imternal control over financial reporting that we consider 1o be material
weaknesses, as defined ahove.

Compliange and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of
material misstatement, we performed tests of its compliance with centain provisions of laws, regulations,
contracts and gram agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

-1-

3Dth Flovr - Energy Centre » 1100 Powdras Street « New Orlears, LA 70163-2000  » Tel 504 569.2878
One Galleria Biad, Stite 2100« Metzinie, LAZ0O0T  «  Tel BO4R37RIV0 o Fax: 5048343608




This report is intended solely for the information of the Agency, the Agency's management, and federal
awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Aunditor's
Office, and is not intended to be and should not be used by anyone other than these specified partics.
However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as
a public document.

Posttetlnare L "Wé/ﬁ/ﬂ//fﬁ

Meaairie, Louvisiana
December 5, 2011
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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND

- MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 AND THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Most Reverend Gregory M. Aymond and the Board of Directors,
Catholic Charities Archdiocese of New Orleans and Subsidiaries, New Orleans, Louisiana

Compliance

We have audited the compliance of Catholic Charities Archdiocese of New Orleans (the Agency) with the
types of compliance requirements described in the Ul 8 Office of Management and Budget (GMB)
Circular A-133 Compliance Supplemenr that could have a direct and marterial effect on each of its major
federal programs for the year ended June 30, 2011. The Agency's major federal programs are identified
in the summary of auditors’ results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of
its major federal programs is the responsibility of the Agency’s managerment. Our responsibility is to
express an opinion on the Agency’s compliance based on our audit.

The Agency’s basic financial statements include the operations of the Second Harvest Food Bank of
Greater New Orleans and Acadiane (the Organization) which received 513,109,036 in federal awards
which is not included in the scheduie of expenditures of federal awards for the year ended June 30, 2011.
Our audit, described below, did not -include the operations of the Organization as the Qrganizstion
engaged jts own auditors Lo perform an audit in accordance with OMB Circular A-133.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governmems, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred 1o above that could have a direct and material effect
on a major federal program occwsred. An sudit includes examining, on a test basis, evidence about the
Agency’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances, We belicve that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the Agency’s compliance with those requirements.

In our opinion, the Agency complied, in ail material respects, with the compliance requirements referred
to shove that could have a direct and material effect on each of its major federal programs for the vear
ended June 30, 2011.

Intemmal Control Over Compliance

The management of the Agency is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Agency's internal control over
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compliance with the requirements that could have a direct and material effect on a major federal program
to determine the auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal controi over compliance. Accordingly,
we do not express an opinion on the effectiveness of the Agency’s intemal control over compliance.

A deficiency in internal control over compliunce exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A marerial weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in intemal control over compliance, such that there is a
reasonable possibility that material noncompliance with & type of compliance requirement of & federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of intemal control over compliance was for the limited purpose described in the first
paragraph of this szction and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, signiticant deficiencies or material weaknesses. We did not
identify any deficiencics in internal control aver compliance that we consider 1o be material weaknesses,
as defined above, ‘

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the Agency, as of and for the year ended June 30, 2011, and
have issued our report thereon dated December 5, 2011, Our audit was performed for the purpose of
forming an opinion on the basic financial statements taken as a whole. The accompanying schedule of
expenditures of federal awards is preseated for purposes of additional analysis as required by OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the basic financial statements. Such information has been subjected to the auditing procadures
applied in the audit of the basic financial staterments and, in our opinion, is fairly stated, in all material
respects, in refation to the basiv financial statements taken as a whole,

This repoct is intended solely for ihe information of the Agency, the Apency’s management, and federal
awarding agencies and pass-through entities, such ns the State of Louisiana and Legislative Auditor’s
Office, and is not intended to be and should not be used by anyone other than thesc specified parties.
However, under Louisiana Reviscd Statute 24:513, this report is distributed by the Legislative Auditor as
a public document.

" eta e o Mo il

Metairie, Lovisiana
December 5, 2011



CATIOLIC CHARITIES ARCHIOCESE OF NLW ORLEANS

SCHEDULE OF EAPENDIITRES OF FERERAL AWARDS

For the vea: exded June 30, 2013
Fedeen? Pass-Through
Federal Gramtor/Prss-Thryuph G rongwr! CFDA Entity Identifying Fuderal
Procram TitleProgram Deseription Number Number Expenditures
TS, Drpartment of Agriculture
Poss-through progzams from:
Stazz of Louitiana Departmern of Education
Depmtmént of Education
Division of Newrition Asdstance
Schoal Brenkfost Program
Child Resideatial Cace 10,553 1ot kno 3rn
CEfid and Adul Care Food Program
Child Day Care &34 not kneswn 34382
Adult Day Health Core 10.555 ot knewn 19,84}
Tota} - Child wd Adult Care Food Progam 413 828
Toal - Loisiana Deparsme of Educasion 434 054
" Depoutmen of Healih and Hospirls
Office of Publiz Healtts
Commodi{ty Supplemenul Food Program 10.505 42-DEGLE151 14 4,803 443
Tolal - Sue of Lauisians 5235343
Towml « 1.5, Dzpanmest of Agriculume 3,235,345
0.8, Department of Hovsing and Urban Development
Drirect Programs:
Sunportag Housirg Program
Transitiomal Housing 14238 LA488-50.1020 194,026
Pertnenem Housing 14335 ool known 103,807
Towal - diract progrums 267.83¢
Pues.through programe oo
Catholic Chartties 1SA :
Housing Counseling Assisumse Progrem 14.168 nol khown 20,233
Louisiana lousing Finance Agumy
Opermion Helping Hands 14038 np kpown 447,018
City of Now Qrleans
Commupity Developmem Block Grants 14218 S0 2)TCTSD ZAR)7 1,750,54)
Emergency Shelier Grants Propram )
FEawrgency Sheltsr Ciwe 14.23) SESG 018 342,128
Total - City of New Orizums 2,535,683

im

{Commurd)



CATHOLIC CHARITIES ARCHIOCESE OF NEW ORLEANS
NEW D E&i&ﬂs 1 01 R LY

SCHEDLE OF EXPENDITURES OF YEDERAL AWAKRDS

Fer the yaor ended June 30, 2611
. . ‘ Federa) Pass=Through
Federal GrountorPasy-Theough Grantor CFBA Entity Mentifying Federul
) Praprim Titlo/lrogram Description N omber Number Expenditures

Parish of Jeffersos
Department of Community Developaent Progiams
Community Developmet Block Srants

Emergency Shelter Care 14218 ot knows 96800
Homeless Prevention 14237 ARRA net e 24512
Emzrpency Shelier Jinme Progren
Em_u peney Shelter Cang 14331 ROL Rriews o 1FE437
Toal - Pansh of seffarsns . 322848
Uity Rapd ‘iltho‘.:sing .
Transitional Fiousing ' . IR 162 knd. 273342
UNKTLY for the Homeless, Ing.
Sepponive Housing Program
Mendal Heald 14338 el Rersy 0033
Transitional Hovsing, 14235 Ladi.t.80.301% 204,836
Emergency Shelter Care 14238 LA48.8.50-3032. 31638
Commueiny Center. 14238 LAJE-8-50.3011 1TLI6T
Tioted « URTY for the Homeices, e, 757310
Tow! pass-tizouph prepams ' ' 3954610
Totsl - 1S, Deparimen: of Housing 1nd Urbaa Deveiopmen ‘ 4251 846
1.5, Deporiment of Justice
Direer Programs: )
Recovery Act Transhioand Housing 16.80% - ARRA nist ko PERLE]
Tramsiional Housing 16736 ot kaows 43,151
Appropriation 16733 et bowess 0,357
Total - direct programs 406 603
Pass-through programs fimm: )
Senrtheast Louisina Legnl Services
Legal Aszistanze fir Viclims : )
Domemiz Viclente 16,524 15.524 : 24 374
Louisian: Coqunizsien o Law Enforcement and Admenistration of
Caimningd Jugtiee
Crime Victim Assistnce ‘
Pomewic Viclence ' 16575 nol knpwa 223,034
Rope Crisis ) 16,575 nol kntwg 131,754
Violeres Agaiast Women Fotmuly Granis
Damstgc Yiolenee 16.388 nat known 482456
Domestic Violenoe ' 16.588 - ARRA oot known 11,4483
Tmmnigration dutreach 16588 - AREA not ko 25025
Szxonl Assalt 16,388 - ARRA fiot kaowe 214
Toal - Lousiaua Commistion a5 Low Enforommans aod
Administizion of Criminal Jugtice B7S (4
(Continuedy



CATHOLIC CHARITIES ARCHIDCESE OF NEW ORLEANS

NEWORLEANS A81aA

For the year ended June 30, 26:11
Federal
Feders! GrastorPass-Throuph Grantor! CFDA
Propram FitkeProgram Description . Nmm

City of New Ovlcans - Office of Crininal Justice
Granky ty Engourags Aszest Pelicics and Fafosceme of Protection
Crders
Superviszd Visitanon 16.527

Toral - City of New Crienns - Office of Cricsinal Justize
Fotal - .S Deparuneat of Justics
.8 Department of Labor
Pass-hrowgh program from:
ity o New Oritens
Youthbufld 11.2%
Poss-hueagh orogrem from:
JefTersom Panish Depantment of Workforze Connietion
WIA Youh Activities 12.25%

Toial - 1S, Depariment of Labor

TS, Department of State
Pugs-throagh smogram from;
Lirited Stnes Conferenee of Cathotic Bishops
Ravepeinn and Plocament - direst 15 unk
Reception and PMloesment - sdminisuation - 1B XXX

Tatal - 1.5, Deparment of Stare

U5, Department of Transportation
Prgs-through seogram from:
Loutsizza Highway Safety Cormmizsian
Oczupam Protesiion Insentive Graois 20,602

Tetal - 13§ Department of Transportarion

U.5. Bepartment of Education
Pixss-tarough aropram from:
Stz of Tolisinna
Depurtment of Social Services
Lotisiana Commission for the Deal
Retobititotion Services - Viecational Rehubifitwion Grans

Teal Action Center 8126
Deparanent of Social Services

Aduh Edusation - Basic Grants 1o Stues 24.002

Tweny-Firn Ceatury Cotammaity Leaming Cextsry 84227

Tota! - t1.5. Department of Education

FPast-Through .
Entity [dearifylng Frdersl
Number Expenditurcs
o0 kenpwn L ARE)3
48513
],358.4‘2?
2% known 13,002
oot ki 43995
48 953
ot ke . 20,367
N vy 26,325
45 482
N known 3,502
34,502
net known 12630
nat knpem 125077
ot Kngrvert 300,068
407 X085
{Continuz)
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! ORLEANS, LOVISIANA
SCHEDTEDE ENRENDITURES OF FEDFRAL AWARDS

Fot the yoar coded June 3, 2051

Federal - ] FPass-Through
Federal Grantar/PassThrongh Grantor! CFDA Entity Meatifying Federal
Propram Tifle'Prosrom Decription Number Number Expendiiures
U4 Depurtment of Bealth aud Buman Servicey
Pazs-£rougt mograms from:
St 0f Taerigiars
Denarnen of Social Servizes
Sumtagies 0 Empowsr Peopiz (F1TP) Progran #3.558 ol knowsy b 1,188
Offies of Conmmunity Services
Fefuyre and Entrast Assigance - Stole Adwimistered Programs .
Refuges Socia) Servicsy 93568 ol knows 5,145
Refupes Sorinl Servicss (PPP) 83,566 oo Lo 118,140
Refugee Screening 9357 net bpows GiA68
Tuin' « Refufiee and Entine Assinione: 214,953
Seiiel Services Block Grant
Toerapentic Family Services 01 6R7 ot kriown £75.569
Told - Sock? Szrvices Block Orant ) 575,508
Crafize Fosier Cnre' Indeendance Progmm .
Indepandzm Living - match 91674 40551 283,451
Intlependeat Living - ETVP VIEH BN 121 869
Total - Chafler Foster Care [adepandance Program 415530
D35 Communivy Canvassers
Children's Hralth Insurance Progms 3,367 20 kniva 16 650
Total - DES Commnunity Canvasyers 26650
Tesat - Lovisinne Departmen: of Socied Services 1,333,689
Difie2 of the GovemnortOfice of Womsn's Policy
Family Violenee Prevention and Sendees - Grans for Barerad
Women's Shehers 9367 Q05-00)e 145,718
Total - Offize of the GovernorCfice of Women's Policy 365718
Tota: - Staie of Louisizna ‘ 19547
Total Community Action, Inc.
Fieed Stepy Cluster .
Head Start Cliidd Day Care 93 606G CHM T 3721473
Total - Toal Conemunity Action, Inc. 1721473
Primary Care Acosts & Szabilization
Regearch, Nemonsoanans, mnd Evaluarions 63379 not known 18218
Totat - 11§, Depastment of Heahih and Hurmm Szvices 5436003
{Cantinued}


http://93.il

CATHOLIC CHARIFIES ARCHIOCESE OF NEW ORLEANS
vEAY ORLEANS AN

SCHEDULE OF EXPENDITURES OF FEDERAL AVWARD:

Fot the year snded Juna 3¢, 20403

Federul Puss-Through
Federal Grantor/Pass- Throuzh Graoter/ CFDA Entity Identifying Federul
Program Title/Pragrara Description Namber Number Expenditures
Corporation for Nutional apd Comh:uniu"Stn'ice‘
Divezt progans: ’
Foster Grandixccenss Progrm .
Fostar Grandparems : S4.4G11 (ASFWLANL 344,161
Pass-through programs fom:
Louiziand Serve Commission :
Amgricoigs . 44,006 (G-ACDURS3T 184419
Tonni - éﬂrpcmrim for Masicnod end Community Service . e S2BERL
LS. Deparstment of Homedood Sveprity
Pras-thraugh progusss fons
Unhed "Wy of Greates New Crleans
Emergeney Foad and Shehiz: Nitonal Board Pragrmm G024 " net ewn k]
PagsLhroasi progenss ot .
Providenoe Community Houstng
Alesanve Housing Pilot Progrsm 57.087 not knawn 191 200
Teal - 10 8. Deswmen of Homeland Sacurity - 27137
Total Expeatitnes of Feders) Awads mctuded 1 this report £ 17665 €34

S0 sconmpanying sedss ta schednie of expenditures of feders! swards.
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CATHOLIC CHARITIES ARCHRBIOQCESE OF NEW ORLEJ\NS
New Orleans, Louisiana

Notes to Schedule of Expenditures of Federal Awards

Tune 30, 201t

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the
federal awards of Catholic Charities Archdiocese of New Orleans, PHILMAT, Inc., and PACE
Greater New .Orleans, The Agency’s reporting entity is defined in note 1 to the financial
stalements for the vear ended June 30, 2011, Al federal awards received from federal agencies
are included on the schedule.

Basis of Presentation
The atcc)mpanying Schedule of Expenditures of Federal Awards is presented using the accrual |
basis of accounting, which i described in note 1-1o the Agency's financial statements for the year
ended June 30, 203 1,

The financial statements of Second Harvest Food Bank of Greater New Orleans and Acadiana

(Second Harvest), a subsidiary of the Agency, are audited separately. A separale Circular A-133
report on Second Harvest’s federal awards was issued for the year ended June 30, 2011.

Relationship to Financial Statements

Federal awards are included in the basic financial statements of the Agency as follows:

Schedule of Federal Awards - $ 17,668,534
State funds 3,395 008
Office of Health and Hospitals — Medicaid and Medicare 14,364,992
Second Harvest federal awards 13,109,036
Total governmental financial assistance S 48,537,570

-10-
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

New Orleans, Louisiana
Schedulz of Findings and Questioned Costs

Year ended June 30, 2010

Summary of Auditors” Results

Financial Statements

Type of auditor’s report issued:

Internal contro! over financial reporting:

s Material weakness(es) identified? _

»  Significant deficiency(ies) identified that are not considered
to be material weaknesses?

Noncompliance material to financial statements noted:

Federal Awards

Internel contro! over major programs:

s Material weakness(es) identified?
s Significant deficiency{ics) identificd that are not considered
1o be material weaknesses?

Type of auditor’s report issued on compliance for major programs:

Any audit findings which are required to be reported in accordance
with section 510{a) of OMB Circular A-1337

Identification of major programs;

U.S. Department of Agriculture
Cammodity Suppiemental Food Program
U.S. Depariment of Justice
Violence Against Women Formula Graots
ARRA -Violence Against Women Formula Grants
ARRA - Recovery Act Transitional Housing
U.S. Department of Heatth and Human Services
Social Services Block Grant

ungualificd

no

none reported

oo

Bo

none reponed

unqualified

no

10.565
16338
i6.588
16.805

93.667



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS
New Orleans, Louisiana

Schedule of Findings and Questioned Costs

Year ended June 30, 2011

8} ummary of Auditors’ Results (continued

Dollar threshold used to distinguish between Type A and

Type B programs: - $530.056 .
Auditee qualificd as a low-risk suditee? yes

{2) Findings relating to the financial statements reported in accordance
with Government Auditing Stendards: nong

(3) Findings-and questioned costs relating to federal awards: none



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

New Orleans, Louisiana
Summary Scheduie of Prior Audit Findings

Year ended June 30, 2011

There were no audit findings in the prior year.
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